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Family Islands Development Encouragement Act (Reprint)

PUBLISHING DETAILS

CHAPTER 328A

FAMILY ISLANDS DEVELOPMENT ENCOURAGEMENT ACT

REPRINTED UNDER THE AUTHORITY OF THE LAW REFORM AND 

REVISION ACT, 2023

In  exercise  of  the  powers  conferred  by section  28  of  the  Law Reform and 

Revision Act, 2023 (No. 5 of 2023), I hereby authorise the Government Printer to print 

the  Family Islands Development Encouragement Act (Ch. 328A), with all additions, 

omissions, substitutions and amendments effected by the — 

1. Family  Islands  Development  Encouragement  (Amendment)  Act,  2019

(No. 19 of 2019);

2. Family  Islands  Development  Encouragement  (Amendment)  Act,  2021

(No. 16 of 2021);

3. Family Islands Development Encouragement (Amendment) and Validation 

Act, 2023 (No. 12 of 2023); and 

4. Miscellaneous Written Law (Rectification)(No. 2) Order, 2025  (S.I.  No.

54 of 2025).

Note: This Reprint only incorporates notations for amendments made to this law  

post  31st  December,  2016,  or  for  any  other  notation  as  may  be  considered  

necessary.

Dated this           day of                                           , 2025

ATTORNEY-GENERAL
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Dated this 20th day of June, 2025 

Signed
RYAN PINDER

ATTORNEY-GENERAL

OFFICE OF THE ATTORNEY-GENERAL 
AND MINISTRY OF LEGAL AFFAIRS
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FAMILY ISLANDS DEVELOPMENT 

ENCOURAGEMENT ACT

1. Short title.

This Act may be cited as the Family Islands Development Encouragement Act.

2. Interpretation.

In this Act —

“building materials” means plumbing, electrical, air conditioning units, 

and construction materials of all kinds necessary —

(a) for the construction of a new building so that  the same is

complete and ready for occupancy; or

(b) for the rehabilitation, remodelling or extension of a new or

existing building;1

2“business  licence  tax” means  a  tax  payable  in  respect  of  a  business 

licence granted under the Business Licence Act, 2010 (25 of 2010);
3“customs duty” includes any fee, tax, charge, or levy imposed on the 

import of goods in accordance with the —

(a) Customs Management Act, 2011 (30 of 2011);

(b) Excise Act, 2018 (22 of 2018)4; and

(c) Tariff Act, 2018 (21 of 2018)5;

“Minister” means the Minister of Finance;6

7“value added tax” has the same meaning ascribed thereto in section 2 of 

the Value Added Tax Act, 2014 (32 of 2014).

3. Exemption from customs duty and excise tax.

8(1) Notwithstanding anything to the contrary in the Tariff Act and the Excise 

Act, building materials imported in those Family Islands specified in the 

Schedule for use in construction in those islands shall be exempt from 

customs duty and excise duty as follows —

(a) where the exemption is granted to a Bahamian or to a permanent 

resident of The Bahamas, one hundred per cent;

(b) where the exemption is granted to a non-Bahamian, fifty percent.

(2) 9The exemption  mentioned under  subsection (1),  shall  end  on  the 30th 

June, 2026.

(3) Notwithstanding  subsection  (2),  the  Minister  may by order  extend the 

period specified in subsection (2) for such period not exceeding one year 

as appears necessary for the economic development of The Bahamas.
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103A. Special Economic Programme for certain Family Islands.

(1) Notwithstanding anything to the contrary in any other law, the Minister 

may by Order, declare —

(a) a concession of or an exemption from a tax specified in subsection 

(2) in respect of goods or services provided on islands specified in 

the order;

(b) the period for any concession of, or exemption from, tax granted in 

accordance with paragraph (a);

(c) the conditions to which any tax concession or exemption is subject;

(d) the penalties for breach of the provisions of the Order.

(2) For the purposes of subsection (1)(a), the specified taxes are —

(a) business licence tax;

(b) customs duty;

(c) value added tax.

4. Land clearing machinery exempt from customs duty.

(1) Any machinery imported for the use of the clearing of land for farming or 

construction  carried  out  in  any of  the  Family Islands  specified  in  the 

Schedule shall be exempt from customs duty.

(2) Any machinery referred to in subsection (1) shall, if transported to any 

other Family Island not specified in the  Schedule, be liable to customs 

duty.

5. Grant of powers to Governor-General.

The  Governor-General  may  by  order  amend  the  Schedule to  include  other 

islands  or  parts  thereof  and  such  building  materials  imported  in  such  other 

islands or parts thereof shall be exempted from the date of that order for a period 

ending on the 30th June, 2013, or such other period as may be extended by order 

by the Minister.

6. Termination of duty.

(1) At the end of the five year period, any building materials in the possession 

of a supplier of building materials that have been imported duty free shall 

become subject to duty.

(2) Every supplier who continues to supply building materials imported duty 

free after such period not having paid the required duty shall be liable on 

summary conviction to a fine of five thousand dollars and the goods sold 

may be seized and proceeded against in the same manner as goods liable 

to forfeiture under the Customs Management Act.
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7. Penalty for false declaration.

Every  person  who  knowingly  makes  a  false  declaration  for  the  purpose  of 

obtaining a benefit pursuant to the provisions of this Act is guilty of an offence 

and shall be liable, on summary conviction, to a fine of five thousand dollars.

8. Penalties.

(1) Any person —

(a) applying  any  machinery  or  building  materials  to  which  the 

provisions of this Act apply other than in accordance with this Act;

(b) transporting any —

(i) building materials; or

(ii) machinery,

to any other island not specified in the Schedule, commits an offence and 

is liable to a fine not exceeding five thousand dollars.

(2) Without prejudice to subsection (1),  where any vessel or other thing is 

used to facilitate the contravention of subsection (1) —

(a) the building materials or machinery; and

(b) the vessel or other thing used to facilitate the contravention referred 

to in subsection (1),

shall be liable to forfeiture.

9. Repeal of No. 29 of 2007.

The Economic Development Enterprises Act, 2007 is hereby repealed.

11SCHEDULE

(sections 3 & 4)

Grand Bahama

All other Family Islands and Cays

12
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